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(b) To keep perfect control over illicit manufacture 
of narcotics which is the root of all illegal trade; 


(c) To guide and assist illegal Japanese dealers 
in changing their employment, 


With regard to giving guidance to those chan ing their 
employment, they are being engaged as “benriya" (porter 
messenger, ets.) o7 chop ‘wusekeepers, connected with the 
forces in ereas wiies are under the occupation of the 
Imperial Fore2s. Fogirding tne eastern part of Hopeh 
we decicee to n2ke che Totsku (lar East volonization 
Company) set vr ea “Soeurteuy farm village" in Tmitat for 
Koresn paupers in cooperation with the Governnent~eneral 
of Tiosen. Batic werks were begim in September, this 
year. (3,900 cholu (5,5/F acres); 1,000 Korean fanilies 
to be accomnelaiec, Out of the total necessary funds 
amounting to £590,090, government subsidy is expected to 
cover ¥230,000.) Up to che present time, narcotics were 

- exported to China for the use of Japanese doctors, 
pharmacists anc hospitels in China under import permits 
issued by consulates in accordance with Foreign Ministry 
ordinances. Foilowing the estabj.ishment of a new govern- 
ment, we found 14+ proper to supply narcotics for medical 


use from Japan proper on tie scandpoint of collaboration 
with the Chineso narcotic policy, and we did our best 
whenever aly coneracs problem arose throngh consulta- 
tions with the military and the Ministries concerned. 
(As of the end of October, Showa 13 (1938)). 


II. Regarding the dispatch of AOKI, junior secretary 
(jimukan), to North China and Manchukuo. 


™e sent AOXT, junior secretary in charge of business 
relating to opium, to Nevth China, Manchulmo and Korea at the 
beginning of February for about a month for the purpose of 
inquiring intc some mous of @isposing of the confiscated opiw 
and narcotics in Tien‘sin, and also to study the present condi- 
tion of narcotic acministration in North Cnina and Manchulkuo 
for the purpose of obtaining an insight into future narcotic 
and opium pclicies. 


The secretary visited Shanghai in the beginning of 
Warch in order to inzpect the demand and supply of opium on 
the spot relative to disposing of the question of importation 
of Tranian opium and to make arrangements with the Embassy 
and the Army Speciai Service. 
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III. Re the Disposal of the Confiscated Opium and 
Narcotics in Tientsin. 


Regarding the confiscated opium and narcotics in the 
custody of the General:-Consulate in “tientsin, it was decided 
that they be sold to the General Monopoly Department of 
Manchukuo to be used for treatment cf opium-addicts in that 
country during Secictary AQ<?'s tour in Nerth China, A memo- 
randum was drawn up, in acesrdance with which the above were 
delivered in Iukden on Mere 11, shewa 13 (Kante 5) 1938. 


IV. The Far Eastern Probiem during the 23rd Session 
of the Opium Advisory Conmittee, 


Discussions on the so-called "Far Eastern Problen" 
regarding opium and nareoties during the meeting of this 
Advisory Committee were after all centered on Japan's respon- 
sibility of supervision in China, and the representatives of 
the various countries, as usual, rose one after another to 
abuse Japan and the Japanese forces for the deteriorated con- 
ditions in the aroas under Japanese domination. Our repre- 
sontative, A'NAU, explained to them our fundamental policy and 
the measures we have taken to control opium and narcotics, and 
aisclosed the true state of things. He endeavored to convince 
them that the opium and narcotic problem in China lacked 
clarity due to the situation itgelf in China, and that it was 
a mistake to charge vs with the responsibility. The repre- 
sentatives of the United States, Egypt, Great Britain, Canada, 
Bolgium, etc., continued to adhere to the prejudiced view 
that Japan lacked sincerity and effort, and commented severely 
upon the responsibility of our country. Many heated contro- 
versies took place. 


V. The Question Regarding the Preparatory Committee 
for the Restriction cf the Production of Raw Materials for 
the Manufacture of Nercotics. 


With regard to the question of restricting the pro- 
duction of raw materials, e21 members of the Comrittec sup- 
ported the argument that future treaties on this matter should 
be universal. Cur representative, AMAU, took every opportunity 
to draw atteaticn to the fact that Manchukvo could not be dis- 
regarded because she was ore of the chier consurers and in- 
porters of opium. ‘s Airenssions on the question of raw ma- 
terials went on, the committee vndeniably became gradually 
aware that they must tae ‘anchukuo 4nto consideration. kven 
from the standpoint o* restriction of production of raw ma~ 
terials alone, the position of Japan, which has close rela- 
tions with the greater part of China, to say nothing of 
Manchukuo and North China, took on more and more importance, 
and the committee as a whole became convinced that without 
the efforts of Japan it would be next to impossible to settle 
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the question of restricting the production of raw materials. 
Though nobody can predict for certain whether a treaty will 
be concluded on this matter, all the countries are in agree- 
ment with the aims ef this conference. Moreover, as the 
League and the Opium Advisory Committee are to take the 
leadership and continve to strive towards bringing about a 
treaty, it is likely that the avestion will gradually mater- 
falize and lead to tke conclusicn of a treaty. Our country 
should agree to the aims of restricting the production of raw 
material for the manufactvre of narcotics and approve the 
conclusion of a treaty. Therefere, it is without doubt 
necessary for us, though we took a negative attitude in the 
Preparatcry Committee, to fix our fundamental policy on this 
matter and be ready for any possible situations in the future, 
regardless of whether or net we shall participate in the 
international collaboration with the League as the pivot in 
the field of opium and narcotics. 


VI. Problems of Controlling the Imports of Iranian 
Opiun. 


Since Novenber, Showa 10 (1935), an agent of the 
Mitsubishi Trading “o., deh) in Teheran had been negotiat- 
1 


ing with the Iranian Cotton Cloth Import Monopoly Company 
(which is in reality an institution of the Iranian Govern- 
ment) to conclude a eccntract for importing Japanese cotton 
cloth in exchange for exports of Iranian opium, On August 
lst, Showa 11 (1936), they had reached an understanding that 
the litsubishi would export 1,000 cases of Iranian opium 
(£113,900), in exchange for which the Cotton Cloth lonopoly 
Company would bvy £170,000 worth of Japanese cotton cloth 
(about one and a haif times as much opium). However, the 
opium would be exported before yeh, 20th, Showa 12 (1937) 
while the cotton cloth would be imported before May 31st 
of the same year. The two parties had made a contract and 
had signed it. 


(Notes: As to the import right in exchange for 
exports which is the essential point in opium trade, the 
ratio was 1 to 15 in Showa 11 (1936), and was reduced to 1 to 
3 in Showa 12 (1937), but was furtner reduced to 1 to 1 in 
Showa 13 (1938) as 2 result of competition between the two 
companies. At every oprosiunity the Iranian side took an 
attituce to deny Japan the right to import in exchange for 
their exports, as mentioned below, ) 


Now, the above contract had expired at the end of 


February, Showa 12 (3937). Because of various circumstances, 
the Mitsubishi Company had been delaying the renewal of the 
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contract. Prior to this, the Mitsui Bussan, which had also 
established an agency in Teheran like the Mitsubishi had 

made a successful bid for opium to be supplied to Dairen 

after having made sore kind of a secret understanding with 

the Opium Company, and hac propesed an interim contract to 

the Opium Company. ‘o this, the Opium Company did not comply 
for the reason that while it was wnder a special contract 

with Mitsubishi, there wis a stipulation that it could not 
conclude a contract with any ovher company even if it is to 
come into force after the explrsticn cf the special contract. 
On the other hand, however, th: Opium Company had grasped the 
situation between Mitsvi and ifitsuo shi, and had informed them 
that it would raise the pvice «f cptium te be exported to Japan, 
and would sell it by competitive bids, and that the right to 
import cottcn cloth in exchange for the exports would not be 
acknowledged, 


If in the future the two firms were left to free com- 
petition, such being allowed between then, the Iranian side 
will detect their intentions and will take advantage of then, 
and this will consequently hinder the normal development of 
our commercial interests in Iran. Therefore, ASADA, Charge 
d'affaires in Iran, had mediated between the rgents of the 
Mitsui and Mitsubicni. and made them ccnclude an agreement on 
March 6th, Showa iz (1937). Accerding to this agreement, 
Mitsui would abandon the contract with the Opium Company for 
the fiscal year of Showa 12 (1937), would acknowledge the 
monopolistic position of Mitsubishi for a year to come, after 
which period a new conference will be held. The Legation an- 
nounced that it would not allow Mitsubishi to conclude con- 
tracts for its moncpoly rights with the Opium Company by taking 
advantage of its position for the said one year. 


The above “i*tsui-lMitsubishi agreenent had made a com- 
promise for the situation up to March Oth, Showa 13 (1938), but 
later there was a difference of cpinion between the two firms 
in the interpretation cf the clsuses of the agroement. The 
Mitsubishi skilfully dodved, saying it had no obligation but 
to concede to negottaticis after the said pericd and took a 
firm attitude to maintaia the continuance of its complete 
monopoly for the r1e2sen that it had been the pioneer in Iranian 
opium trade and vecanse of a provision of “preference” with the 
Opium Company, while Mitsui strongly insisted o: free competi- 
tion after the said period. Sue being the case, the two 
would cortainly have strermuious competition between them after 
March 6th, Showa 213 (1938). As a rosult, they would be easily 
and freely manipulated by the opivm company. It seemed to be 
a matter of vital importance tc make the head offices of the 
Mitsui and Mitsubishi conclvde a concrete agreement. 
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In March, Showa 13 (1938), the Mitsui tried to make a 
bargain with the dpiun Company for transactions after June, 
but was refused any transactious until Dec. 27th, Showa 13 
(1938), because of the monopoly contract already concluded 
with Mitsubishi. Therefore, M.vsui strongly demanded that the 
monopoly contract concluded by Mitsubishi in violation of the 
agreement dated March 6th, Shown 12 (1937), be ordered to be 
abandoned. On the other hand, according to information from 
Mitsubishi, Miteui hada shirred on the Singapore Maru 978 cases 
of opium to Tai! (5° to Macao; 478 to Central. China) fron 
Bushire. As mertioned adove, Mi teubishi had concluded a 
monopoly contract in disvegard of tne strict order from our 
Legation, and Nitsul while robuking Mitsudieni for the monop- 
oly contract, hed exported cpium outside of the nbove contract. 
Thus, it is neecless to suy, doth fisms world accomplish their 
purposes by hoolt or ereok, while on the other hand, there was 
involved the preblem of “heir prestige as great firms in the 
world of business. Neither would yield in the export of 
srenan opiun, and thus was commenced a furious battle of 
trade. 


With the situation left to shift as mentioned above, 
there would be no question about the loss intrade interest, 
and it would be a matter of regret from the point of maintain- 


ing Japan's cignity in world trade. We had been persuading 
the two companies to come to a compromise to buy Iranian opium 
through a sinzle agent from a broad standpoint of Japan-Iran 
trade and our relations with the U.S.S.R. Then in October 
Mitsubishi had informed us thac it was negotiating a contract 
to buy aCe cases to be exported to Manchukuo (over a two- 


year period). fFcllowing this, i‘itsui also had informed us that 
it was negotiating to buy 2,900 cases for Central China. 
Mediation was attempted by introducing a tentative plan to 
facilitate cooperation between the two firms. According to 
this plan, the two companies would negotiate on a single com- 
bined basis in bring cpium to be exported to Japan, Manchukuo 
and China; the amount of opium to be bought for export to the 
above three countries for the year Showa 14 (1939) would be 
confined, for the present, to 4,000 cases (both firms having 
equal shares, 02, Mitsubichi would export to Janan and 
Manchukuo while Mit-ai to China), and if it is necessary for 
them to buy more toi: the avove quantity, they would have 

equal shares. Mitsvoishi, however, refusing to include in the 
agreement the opium bevgnt for Monchvituo, hed signed a contract 
on the spot: in Deceinder, For this reason we could not prevent 
Mitsui exporting to Japan «nd China, and so Mitsui also signed 
a contract (the ratio of the import right being 1 to 1). Our 
mediation, in this way, nad en?’sd in a temporary failure. As 
the two contracts involved no monopolistic rights, there was 


PURL: http://www.legal-tools.org/doc/6f968e/ 


DOCUIENT No. 1043 Page 8, 


room left for future negotiations between the two companies, 
Our policy remaining unchanged, we tried to force an agreement 
between the two companies by further tightening our relations 
with the military authorities and by obtaining the cooperation 
of the Finance Ministry and the Commerce and Industry Ministry. 
(On March 14, Showa 14 (1939), the two companies reached an 
agreenent on this matter, and it was decided that Mitsubishi 
would export to Japan and Manchukuo while Mitsui would export 
to Central and South China, and that both would export to 
North China on the same basis.) 


VII. Regarding the Disposal of the Cocaine Stored by 
the Formosan Pharmaceutical Company. 


The amount of cocaine manufactured by the Formosan 
Pharmaceutical Company since Showa 7 (1932) had far surpassed 
the amount actually consumed. Recently, as it could not be 
sold as expected, the total stock of hydrochloric cocaine and 
unrefined cocaine amounting to over 2,500 kg. remained. On 
Dec. 7th, Showa 13 (1938), the Board of Managers of the Opium 
Committee, thinking it improper, in view of the various circum- 
stances, to continue this condition, had decided to establish a 
plan to use up the stock in the next three years by consumption 
in Formosa, by shipment to Japnn Proper and other countries, and 


by supolying the proper demands in Manchukuo and China. It was 
also decided to limit the amount of manufacture of the Formosan 
Pharmaceutical Company to such an extent as will be required 

to carry out the above plan. This plan was subnitted to the 
Opium Committee for deliberation on Dec. 12th of the same year 
and was approved by it. 


VIII. Regarding the Fxpansion of Acreage for Poppy 
Growing in Korea. 


According to the decision of the Cabinet on Apr. llth, 
Showa 8 (1933), the raw opium in the custody of the Government- 
General of Korea was allowed to be transferred to the Govern- 
ment of Manchukuo as a temporary measure. Hereafter raw opium 
produced in Korea may be transferred to the Government of 
Manchukuo for the sake of cooperation with its monopoly system 
according to the a»vove decision of the Cabinet, besides being 
supplied as materiais for the opium monopolies of the Govern- 
ment-General of Formosa and the Kwantung Bureau. Accordingly, 
it was submitted to tre Opium Committee for deliberation on 
Dec. 12, Showa 13 (1958), that the quantities of raw opium to 
be supplied or transferred to the Government-General of Formosa, 
the Kwantung Leased territory and the Government of Manchukuo, 
and the acveage for poppy-prowing necessary to produce the 
required quantities of opium should be decided upon after 
consultation by the authoritics concerned. It was passed by 
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the Committce on the same day, and it was decided upon by the 
Cabinet on Dec. 23rd of the same year, 


There will: be an increase of 2,000 chobu_ (4,900 acres) 
in the acreage for poppy growing during the fiscal year of 
Showa 14 (1939), ana the total acreage for poppy-growing in 
the same year is expected to amount to about 7,000 chobu 
(17,150 acres). 
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